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PHERE NOTABLE FOR ITS aB- 
(AESHCHEY OPENED THE NEY YEAR TopAy SIte 
TON WILL DO EVERYTHING POSSIBLE TO AVOID THE 


SSIONS OF HIS REGIME, KHRUSHCHEV, 
ret aRED: oTHE MAIN ACHIEVEMENTS DURING 1961 
NET THERE WAS NO WAR. ae ee 
AST TO THE AMBASSADORS ATTENDING ce me 
EettaeT Lott” TARR HE Dos ig, 
ERUNS ON FOR’ AN HOUR OR MORE AND OFTEN IS 


: RBS AT THE WEST. 


AISED THE AMBASSADORS AS “THOSE PEOPLE WHOSE PRo- 
w 
1SHO HAD BEEN SEATED AT DINNER TABLES RUNNING AT 


i CHEV AND MEMBERS OF THF 
Tune SOT UP AND ONE BY ONE CLINKED GLASSES WITH ALL 


£5 K 
DUTY IT 
FESTUE, AMBASSADORS, 


Te T 
7 RIGHT ANGLES Ty 
Se eeT eee TNE SOVIET GOVERNMENT. " SAID AN IMPORTANT WESTERN an- 
eT was RCALH, STRLEMBLY SEEMING 1 GOED A IOPORTANT WE NUMBER. OF 


é: NOT 
eee NY WITH BARBS IN THEM FOR WESTERN COUNTRIES —— 
_™ HIS 


AND KERUSHCHEV WENT ouT 
a See eee nes vith Ost AMBASSADOR LLEGY LY yn THOM 


00@ GUESTS WERE SEATED FOR A DINNER THAT INCLUDED MANY) 


ee NE. . 
‘— pELICACIES WULE TREES, RICHLY DECORATED, STOOD ON EITHER SIDE OF THE 
_ Two BIG = "" 
DINING ROO ODKA, COGNAC AND CHAMPAGNE--ALL RUSSIAN MAPE--WERE ON EVERY 
3 WINE, AND THE PARTY FAITHFUL 


TABLE s — 5 THE YEAR'S BIGGEST COMMUNIST BANQUET, 


a COVET INVITATIONS. KREMLIN BELLS SOUNDED, THE SOVIET NATIONAL ANTHEM 


DNIGHT - THEN THE BIG CONGREGATION MADE ITS WAY 
“PLAYED. AND  BINWER OF OLD CHURCHES AND PALACES TO THE HALL OF ST. 


GEORGE oe PY SLIPPED OUT BRIEFLY, TAKING MIS WIFE WITH 


SKCHEV 
“AE VARIOUS OF THE NON-OFFICIAL TABLES WERE SEVERAL TO 


AMILY PAR . 
AF weead HAD BROUGHT POLITICAL DISASTER. AGING MARSHAL 


ESIDENT WHO WAS PUBLICLY SCOURCED as 
KLEMENTI VeRO NIL OTi-PARTY GROUP HEADED BY FORMER OVER naSTER 
A MEMBER Ov, WAS PRESENT, RED-FACED AND EXUDING JOVI : 
Vea. ULE CAME UP TO GREET VOROSKILOV, 
0 
ATERINA FURTSEVA, ALSO OUSTED FROM THE 
WOLUN, WAS. SEATED AT A TABLE RESERVED FOR iesees DIGNITARIES, 
CME SHOWED DEFINITE SIGNS OF THE ILLNESS THAT Seat ED STAR HOSPITAL 
AFTER THE. OCTOBER CONGRESS WHICH PUT MER OUT OF THE HIGHEST POST A 
es dtatrbetecSdcof SAE6) CAESARS GAUSS GUOMDEATIR,Feegy, THE 
CLAY 
SOVIET UNION DURING 1961, THESE INCLUDES THE tv0 COSMONAUTS WHO KAD 
SIRDLED THE EARTH IN SPACE SKIPS ; 


» YURI GAGARIN AND 
TY, 
DOTAMONG OTMER THINGS KHRUSHCKEY CREDITED TO GRANDFATHER FROST WAS A 
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9 PER CENT JBCR EASE gN INDUSTRIAL PRODUCTION OVER T t PRECEDI) 


AND ENOUGH NEW 

GORKY, WHICH 
THEN HE ADDF 

MARRIED AND 5 


HE 
© BUILD 16 CITIES TyF stp AR 


ENOSENCE LAUGHED: “THERE yERE s MILLION 


ROLF SOLLMAN, SWEDISy AMBASSADOR AND DEAN OF THE p 
RESPONDED TO KHRUSKCHEY.S IPLOMATIC Cappc 
THE YEAR OF SUCCESSFUL WECOTAATSOBy  WISHING THAT "1962 WILL BE BY 
MJ943PEs 


ae: FIRS 
RST LEAD 
BY WHITNEY SHOEMAKER 
PALM r crea FLA., DEC, 31 (AP)-AT 
BACLT Galt ans Gea?" EERANBED. 6 
Ss 
PEACE IN 1960" ESPONSIBILITY 
IN AN EXCHANGE oF 
PLEDGED THE BEST 
IMPROVE RELATIONS 
TENSIONS, 
KHRUSHCHEV 
WHITE HOUSE, MA 
THIS WAS THE 
BETWEEN KENNEDY 
KENNEDY WAS 


KENNEDYS 


THE CLOSE 
IET PREMIE 
FOR STREN 


MESSAGES WITH THE COMMUNIST 
mreer OF THE UNITED STATES In THE ContN 
FEN THE Two NATIONS AND RELIEVE ¢Le 


MESSAGE To KENNEDY MADE PUBLIC BY THE PALM BEACH 


E SAME KIND OF PLEpee 
NEW YEAR'S EVE TRADE oF HOPEFUL EXPREs 

SIONS 
SPENAND KHRUSHCHEV, THEY DID So On 31,1960, WHEN 


C 

THE HOLIDAYS HERE as PRES IDENT -ELF 

ALSO ADDRESSED a TO U.S, MEN IN UNIFORM SERVING 
s YEAR'S RESOLUTION: 


x PROPOSED T 
HOW DED UR HIGHEST NATIONAL IDEALS BY LIVING AND 
ILLUSTRATE THESE IDEALS TO OTHERS,* 


Te §s 

von Ae MAT 
E ED ON HIS AILING FATH 

wes ALLI ER, JOSEPH P, 


KENNEDY, AFTER A 
THE HOSPITAL 


HALF AN HOUR, 
EVENING VISITOR, 


BEFORE GOING TO 
CTOR PETER 


IMPROVING 50 WELL Th 
M 
ABLE TO LEAVE THE HOSPITAL 
HOME, 
OCCASION FOR THF 


wiONEY FITZ® aT 12:30 Pim, Fop A 
WORTH. AFTER TRAVELLING Sryen 
os 


THE YACHT MALTED SEVERAL 
MINUTES, LINE MA K A FEW 
OVER TO ANOTHER MEMBre THE FISH AND HE TURNED KIS Rop 


HOCK DUAREE OTHERS IN THE PRESIDENTIAL GROI 
ANY LUCK DURING THE 20-MINUTE HAL? BEFORE THE YACKT DocKeA Mout ee 


THE CHIEF EXECUTIVE, WHO WILL CONFER WITH VICE PRESIDENT Lynpon 
B. JOHNSON AND DEFENSE LEADERS TUESDAY AND WEDNESDAY ON THE NATION'S 
MILITARY STRENGTH, SCHEDULED NO MEETINGS FOR EITHER TODAY op 


i . > re PUERRE SALINGER SAID THE PRESIDENT AND MRS. KENNEDY 


WERE Seiwane OTHER MEMBERS OF THE FAMILY VACATIONING IW PALM BEACH-- 
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ALL THE IMMEDIATE KINFOLK EXCEPT ATTY. GEN. AND MRS. ROBERT F. “THE YEAR WHICH IS END ' = 
page's Hare Cee Ae cartaas TONIGHT AT THE BEACH-FRONT ESTATE OF tm LE erece TO KHRUSNCHEV AD PRESIDENT Lronip BREZHNEV OF 

. ° ° UPREME SOVIET. ® 

IT WAS DISCLOSED TODAY THAT PRESIDENT KENNEDY WILL LEAVE HERE NEXT WILL STRENGTHEN THE FOUNDATIONS OF WORLD PEACE AND EI, CUENG, YEAR 
SATURDAY T@ ATTEND A FUND-RAISING DINNER IN COLUMBUS, OHIO, FOR IMPROVEMENT IN THE RELATIONS BETWEEN OUR COUNTRIES, UPON WHICH. So MUCI 
GOV. MICHAEL DI SALLE. — DEPENDS. IT IS OUR GRAVE RESPONSIBILITY TO FULFILL THAT HOPE. © oe 

THE FOLLOWING DAY, MRS. KENNEDY WILL RETURN TO WASHINGTON ry ur KHRUSHCHEV AND BREZHNEV, IN A MESSAGE DATED DEC. 29, DECLARED 

THEIR TWO CHILDREN. SHE HAS BEEN HERE SINCE DEC. 18 WHEN SHE ANB PEACE OR WAR HINGES LARGELY ON SOVIET-AMERICAN RELATIONS. THE SOVIET 
PRESIDENT RETURNED FROM THEIR BRIEF SOUTH AMERICAN VISIT. Kemeny PEOPLE HOPE, THEY SAID, THAT THE TWO COUNTRIES WILL FIND IN 1962 A 
INTERRUPTED HIS STAY TO CONFER FOR TWO DAYS IN BERMUDA WITH BASIS FOR CONCERTED EFFORT FOR THE GOOD OF HUMANITY. 
PRIME MINISTER HAROLD MACMILLAN. . SON THE PART OF THE SOVIET UN 


ION, AS BEFORE, THERE WILL BE NO 
THE RT. REV. MSGR. JEREMIAH P. O'MAHONEY PRAYED FOR LACK OF RESOLUTION TO DO EVERYTHING IN ITS POW 
"A AAPPY AND PROSPEROUS NEW YEAR® FOR THE PRESIDENT AND THE STRENGTH TO LASTING PEACE ON OUR PLANET," THE MOSCOW onaee SAlbe eee as ia aam 
OFFICE. 

CARRY OM ST. EDWARD’ S ROMAN CATHOLIC CHURCH IN DOWNTOWN PALM BEACH, THE A148 
PRESIDENT AND FIRST LADY MOTORED DIRECTLY TO ST. MARY'S HOSPITAL in (130) 
NEIGHBORING WEST PALM BEACH, THEY SPENT ABOUT 20 MINUTES WITH 75-YEAR- SECOND LEAD NEW YEAR'S AROUND THE WORLD BUDGET A24 
wD JOSEPH P. KENNEDY. MOSCOW, MONDAY, JAN. 1 CAP)-THE SOVIET UNION USHERED IN THE NEW 

THE PRESIDENT'S FATHER, HOSPITALIZED BY A STROKE SINCE DEC. 19, HAS YEAR TODAY WITH ASSURANCES FROM THE MAN AT THE TOP THAT MOSCOW WILL 
BEEN REPORTED IMPROVING AT SUCH A PACE KE MAY BE ABLE TO LEAVE MAKE EVERY POSSIBLE EFFORT TO AVOID THE THREAT OF WAR IN 1962. 
HOSPITAL IN A FEW WEEKS. MRS. SARCENT SHRIVER, A DAUGHTER OF THE TUF PROMISE CAME FROM PREMIER KHRUSHCHEV IN ONE OF THE SHORTEST 
HOEMER AMBASSADOR TO GREAT BRITAIN, SAID HE SEEMED FINE THIS MORNINC. TOASTING SESSIONS OF HIS REGIME. AT THE TRADITIONAL DIPLOMATIC 

MRS. SHRIVER TOOK MER 2 1/2-YEAR-OLD SON, TIMOTHY, UP TO THE RECEPTION AT THE KREMLIN, KHRUSHCHEV, SPEAKING IN AN ATMOS eHEing 
HOSPITAL ROOM TO Say eee OED THE ALLING See intitaatie FOR ITS ABSENCE OF BITTERNESS AND JIBES AT THE WEST, DECLARED?) PL 

BRIEF TOAST TO 

TWICE. ose \WENNEDY, THE SENIOR KENNEDY'S WIFE, ALSO VISITED MIM THIS THEM AS PEOPLE WHOSE DUTY Is TO SEEK PEACE, THEN SLIPPED? WAY WET 

MRS. ROSE OILEFT JUST BEFORE TME PRESIDENT AND FIRST LADY ARRIVED. | WIFE--REPORTEDLY HEADED FOR A FAMILY PARTY? Aichi ieeummm 
MORNING: DEPARTED, KENNEDY PAUSED MOMENTARILY BY HIS CONVERTIBLE AND THE RECEPTION FOLLOWED A DAY OF ROSY SOVIET PREDICTIONS OF 
YAVED AS AMATEUR PHOTOGRAPHERS IN THE CLU BY THE GREAT NEW YEAR IN SPACE : 


A CLAIM ON THE FUTURE AND A FLOOD OF CR NCS 
HOSPITAL DOOR SWAPPED PICTURES. | cuit AND BEIGE KERCHIEF. TO COMMUNISTS AROUND THE WORLD, EETI 


SKE KNELT oy weet Se mee ee me o~ 
THE PRESS SPOKE OF NEW MAN 
MU HE SERVICE AT ST. EDWARD'S WHERE SHE AND THE NED FLIGHTS INTO SPACE IN 1962 AND - 
Ce eee or TOEW NINE ROWS FROM THE REAR, MRS, STEPHEN © THE TRADE ONDON NEWSPAPER, FLATLY sree Raw ThEas 


DECLARED "THE FUTURE BF . 
TRUD ASSERTED "THE LONGS TO US. 
PETER LAWFORD, SISTERS OF THE PRESIDENT, SAT IN DEFEND ITSELF» EVEN DOOKED BORLD OF CAPITALISM WILL BE UNABLE TO 
- 


CLEAR WEAPONS, FROM THE 
BACK. HISTORICAL D ’ IMMUTABLE COURSE OF 
SOME 350 OTuERS tary HEARD THE REV. ARTHUR P, FI THE DEFENSE MINI 


ME SPO OUASHINGTON, URGE THE PARISHIONERS TO DEVOIE <, QHE SPE’ But ADDED Thar" aueet ions" GF SAR AR b Oren SAW MEW SPACE 


— OF WAR AND PEACE TROUB 
: ~ RUSSIAN PEOPLE, THE’ PAPER LED THE 
aT Le ASSOCIATED WITH THE WAVY FOR 20 FIDEL CASTRO'S CUBA WON A PARTICULAR PLACE IN THE HEART'S oF 
*MAMONEY PREDICT ONLY ABOUT 60 WOULD LEADERS SEEING OUT THE OLD YEAR, SOVIET 
GR. O'MA ED THE PASTOR'S FORGIVENESS FOR FROM PREMIER KHRUSHCHEV ON DOWN THE KREMLIN'S BIGWICS HAILE 
N HOY MO YCLAIMED: STKE MELL YOU SAY.° THIRD ANNIVERSARY OF CUBA'S REVOLUTION AND PLEDGED FIRM SUPPOR> ive 
° : E 
HE Me ee eee MAERY. TRUMAN. ® = A MESSAGE TO THE CUBAN LEADER BY KHRUSHCHEV AND PRESIDENT Lroy 
T W T 1 AM AB FSIDENT TRUMAN FOR SPEAKING SOMETIMES BREZHNEV WAS BROADCAST OVER RADIO MOSCOW. IT SAID IN PART; Ip 
WIXON OR HE QACHED FORMER PR ANY NEW ATTEMPTS TO ORGANIZE AN ARMED ATTACK ON FREE Cupa 
SOY UAncunct MOOD TESSNGE WOTED THAT’ Sh TRULY PRATERMAL Fei a 
Bs NDSHIP® 
— INTO HIS SECOND YEAR AS PRESIDENT, 1S UNDERSTOOD UP BETWEEN MOSCOW AND HAVANA, HAD GRowN 
WIM-IN RECENT DAYS SAY ME BELIEVES DER TOE AAL DIFFERENCES. UAS NOT FORGOTTEN CIN THE Spgurs OF 
URT 
Fie | SURE acy aap mezmay NLSuED THE ComMeNIST CHINGSE Lenape CSO 
. K A 
tT Pst AN EFFORT BY THE. PEOPLE ®NEW SUCCESSES* IN BULLDING COMMUNISM. PERS ann 


A LARGE SECTION OF PRAVDA, THE COMMUNIST PARTY NEWSPAPER, wa 
VOTED 10 MESSAGES FROM THE GOVERNMENT CONGRATULATING VARIOUS AREAS ig 
ons ID TO BE DEDICATED TO THE PRINCIPLE OF FULFILLING THEIR PRODUCTION PLANS. mR 


E IS SA AT HE TERMS THE GRAND --DAS WATSON II, THE ts J 
--THEY KEY TO WH LIN, DEC. 31 (AP)-MAJ, GEN. ALBERT 2S. Comm 
ae: IN BERLIN: TODAY FLEW BY HELICOPTER 10 THE SMALL ERCLAVE OF ANDER 
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@ WISH ITS 200 INHABITANTS 


A 

.S. MILITARY POLI 

. OF OU ONDED BY COMMUNIS 
II 


NEW YEAR. HE ALSO 
HATE STATIONED IN THE 
EAST GERMAN TERRITORY. 


ECITED THE ANGELUS 
N THE VATICAN PALACE, 
HE TOLD THE 
"A GOOD YEAR 


KEN TALL GROU T 
— POPE JOHN XXIII R 
31 ME MIS APARTMENT I 

INDOW OF eae A HAPPY NEW YEAR. 


UT OL SUARE BELOW THE WINDOW: 


| “PERSONS PARADED BY TORCHLIGHT IN THE 
“THE EVENI M a PERPPY NEW YEAR IN A TRADITIONAL TURNOUT 


SQUARE TO Wish THE STp POPE IMPARTED HIS BLESSING. 
OF CITY - 


_=--DASH-- -PRIME MINISTER HAYATO IKEDA SAID IN NEW YEAR'S 


RUSHCHEV THAT IT WAS UP TO THE MAJOR POWERS 


. NISTER JOHN DIEFENBAKER TOLD CANADIANS 
aoe eauas BECH LS! AP eACE THAT 1962 IS “BRIGHT WITH PROSPECTS oF 


"S 
TODAY IN A NEW YETON OF THE ECONOMY 


e 
_ GROWTH A NG CANADIANS CAN BE PROUD OF NATIONAL PROGRESS DURING THE 


_ ALLY, TH 


. 


DESTINIES OF SFEACT DING TOWARDS CATASTROPHE,® HE SAID IN 


AS CLOSED ON A STRONG NOTE ECONOMIC- 
SOF THE YEAR BEING MUCH IMPROVED OVER THE PAST, « 


AP)-PRESIDENT CHIANG KAI-SHEK IN A NEW 
PE CGHINESE NATIONALIST GOVERNMENT MUST HAVE TOTAL 
THE RED-RULED MAINLAND. HE URGED THE PEOPLE 
TO REVOLT, PLEDGING FULL SUPPORT FROM FORMOSA. 


- IER KHRUSHCHEV URGED PRIME MINISTER 
eeCe ys 6 HELP SOLVE PROBLEMS OF A GERMAN PEACE TREATY 
IN . 
WE EAST-WEST ARMS NACE TUDLY-WORDED NEW YEAR MESSAGE Sap; 
ET eRe IN THE GOVERNMENT AND I PERSONALLY STILL BELIEVE 
eMy COLLEAG ES 1) ComMON SENSE OF STATESMEN RESPONSIBLE FOR THE 
T THE ERROR ee CAN INSURE THE SETTLEMENT OF OUTSTANDING PROBLEMS | 


Y MOSCOW RADIO, WAS LACED WITH EXPRESSIONS 
LEU erature PROSPERITY AND. HAPPINESS" OF MACHILCAR 
VERNNENT AND THE PEOPLE OF BRITAIN, 
EXPRESS THE HOPE s* HE SAID, "THAT LIKE THE 


DECLA 
PAST YEAR, ME 


REV 


WORLD WAR AND AS GENERAL AND TOTAL DISARMAMENT, * (> 


ome oe v YEarts > 

seh, DEC. 31 CAP) oe Sey PRAISING EFFORTS TO BRING ABOUT A 
ERLIN, BECe Oct FAST GERMANY PRAISIN RING A 

meSSAck Tb COMMU TEN THEM, BUT NAMED NO WEW DEADLINE FOR IT. _ 
ACE TREA 


KHRUSHCHE’ Sp OF THE YEAR, AND PRESIDENT LEONID Ie BREZUNEY 
bY THE Tap OF THE LEADER WALTER ULBRICHT: 
1e GF OUR COUNTRIES IN THE STRUGGLE FOR THE CONCLUSION 

OR cE TREATY, AND FOR NORMALIZING THE SITUATION In 

OF ee eAN ATE BASIS OF IT, HAVE FOUND BROAD SUPPORT ANON 

WesT BERLIN OTERESTED IN PEACE AND SECURITY IN EUROPE. 

ALL STATES ATURE OF A PEACE TREATY WOULD CON E To AN cs 

aE CaS OVEMERT OF TKE INTERNATIONAL ATMOSPHE ND ER 
ESSENTIAL 3 THE ROAD TO REALIZATION OF THE CRI 


N 
A Seer ous EVENGE SEEKERS AND MILITARISTS OF ALL KIiWns.*® 


P) 
KHR ° 

LFARE AND PEACE® TO UNITE THEIR EFFORTS So 
Bets WANKING PEOPLES EVERYWHERE WILL BE REALIZED. 


THE HOPES 


YEAR 


I N BILL MAKE HER CONTRIBUTION TO SOLVING SUCH IMP T 
FOR THE DESTINY OF PEACE AS THE ABOLITION OF THE REMNA 


WHO RETREATED FROM A THREAT TO SIGH A TREATY WITH 


UNION,® 


~DASH- 
ADVANCE FOR 1:30 Pim. Est 


( CE)“BERLIN, DEC. 31 (AP) - WALTER ULBRICHT EAST 
COMMUN TST Ry If A WEW YEAR'S ADDRESS To GERMAN 
INDUSTRIAL AND Finn PRODUCTION FELL SHORT Fe Ae neEBED, THAT HF 


B 
SECOUD, LIGRTS THE WEST FOR THE FIRST AND BAD WEATHER FOR THE 


HE CAL FOR PEACEFUL COEXI N 
sated tiga Aan Tite, ONMEASTON OF Est TEQtTS" CERMMT mp nues 
NEUTRAL AND PEACEFUL Crees WAR INTO A DEMILITARIZED, FREE, 


ADVANCE FOR 2 


CADV 
SAID TON IF T CAP) - PRESIDENT HE INR 
PRESSURED 1H nike T DOESN'T LOSE ITS NERVE AND ICH LUEBKE 


ce T ITS 
UR OLD CAPITAL.*  U"© BERLIN Ta ELF 


: S WE CAN SECURE Tur FREEDON 

NA TELEVISED NEW YEAR’ 

SAID “THE SOVIET UNION THREATSRS SAGE TO VEST CER Kr 

Sas deaate of nt oth tal 
DERSHIP TO RED aT S WOULD LOSE 

REASON WILL NOT LET TuINcs ce tostts ae ae vee vals 


ADVANCE FOR 6 P.M, rer ~~BASH-~ 


BERLIN, DEC. 31 (AP)-ma 
HIS PEOPLE TONIéxT THEY WILL REMATS FREE ree ANB? OF nn 
ME WORDS OF OUR FRIENDS," HE SATO IN A NEW YEAR'S 
WE CERTAINLY WILL NOt BE SAVED FROM NEW 
SERVE PEACE AND HELP TO SECURE FREEDON.* 
e. 


JAN, DvekP>-ERICH MENDE 
PARTIES IN THE Ww CoaLrt 9, LEAD 
MONRAD ADENAUER ON THE PROBLEN F PAST OE 


HIEF OF THE F 
INTERVIEW vrs CERT ARE yeRMOCRATIC PARTY SAID IN A 


NE 
T WORK FOR NEGOTIATIONS WITH 

DIVISION OF CERMANY AND EUROPEAN 
ADENAUER'S SURISTIAN DEMOCRATS WANT TALKS LIne 


A BROADER AGENDA WOULD THE WESTERN POSITIO 
CAPE TOWN 


--DASH-- 
SOUTH AFRICA, DEC. 31 (AP)-PRIME MINIST 

VERVOERD DECLARED IN A NF T TO THE MATT ONE NDR IK THAT 

"THE UNITED INSTRUMENT OF PEACE." 


TOLD HIS 
FT ALONE WITHOUT OUT COUNTRYMEN THAT IF 


SIDE INTER 
COEXISTENCE FOR ALL,® —  PERENCE HE WOULD SEE 


THE AIM OF COMMUNISM Is T 
MST BE IN TURMOIL." HE CHARGED THAT THE UNITED NATIONS” aniDee ‘jee 


eo” 
PRESSURE OF THE ASIAN-AFRICAN Bloc’; 
NEIGKBORING SOUTH WEST arccen FROM’ SOUTH AFRICAe WEES? CONTROL OF 


AT2 ASSOSPES 


169) voscow DEC. 31 (AP)-PREMIER NIKITA KHRUSHCHEV SAID IN AN 
INTERVIEW PUBLISHED TONIGHT THAT THE SOVIET UNION WILL MAKE NO 
"TERRITORIAL CONCESSIONS" TO JAPAN, 

KHRUSHCHEV, AS QUOTED BY THE TASS NEWS AGENCY, ACCUSED THE JAPANESE 
GOVERNMENT OF BEING TIED TO THE UNITED STATES BY MILITARY TREATY AND 
OF NOT DESIRING "FULL NORMALIZATION OF RELATIONS WITH THE SOVIET 


BEC. 31 


ADVANCE FOR 7 P.M. Est 
BONN, GERMANY, MONDAY F ONE OF Two 
CHANCELLOR 


Seber tse * | 


Pa i = » es x 
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—_ " a ae rae en | 
ME FROM WIVES, BUT SOME COMPLAINTS <) : Z 

LeANCTIONS OF THE DEPARTMENT OF DEFENSE. ® : 0) ve 4. 2? 5 C1 

a a 

ae e/ 


6 
FNATOR SAID: , 
BE ABLE TO EXPRESS HIMSELF BUT THE STRAIT IS THE SHORT ROUTE 
ateAL ISSUES. "HE SHOULDN'T BE ABLE TO ATTACK OCEAN AND THUS INTO THE RED SEA-SUEZ CANAL LINK WIimee Ae LNDIAN 
HE SAID HE FAVORED STRONG CIVILIAN THERE IS POLITICAL FERMENT IN INDONESIA, IF THE FERW MEDITERRANEAN, 
i 


INTO GOVERNMENTS HOSTILE TO THE RESOLVES 
STEPS AGAINST FIDEL CASTRO'S CUBA THAN THE NEUTRALISM, THE STRAIT MIGHT BE Cle Ferore ey USE BY Wansae eer FORE 
REIGN 


BON OE ABLE TO STOP ADVANCES OF COMMUNISM wATEN RECENT YEARS, MORE 
LD AND 
UTHEAST ASIA UNTIL THE RULERS IN THOSE TERRITORIAL WATERS POLICY TO REPLACE THE OF 8 THA eoraED A 12-MILE 
FMOCRATIC GOVERNMENTS, HE SAID BETTER AS GOVERNMENTS CHANGE, SO-CALLED "OVER-FLY® PRIVI Teer eet CONTROL. 
ren 1S NEEDED THERE. AIRCRAFT MUST GO AROUND inSTEAD OF OVER CERTAIN TERRITORY, MANE AND 
COMMUNIST CUBA, WH ‘ 
NOW SKIRT INSTAD OF OVER- 9 WHICH U.S. AIRCRAFT 
oF MONDAY, JAN, 1--NOTE DATE PANAWA CANAL ZONE. FLYING ON THE WAY TO'SOUTH AMERICA AND THE 
BASES ‘Oeste JK1040PFS OR AMS OF MONDAY, JAN, 1--NOTE DATE--SENT DEC. 30) 
DEC. 31 (AP)-THE UNITED STATES FACES TODA “sae 
fy THAT IT MUST WRITE OFF MORE THAN $500, RILLION is a gl Tor ; 
BECAUSE OF THE CHANGING COMPLEXION OF TEHN At® uy Wd 
S. POLS RHE? posse 32, (AP )-THREE FULLY D EAST GERMAN PEOPLE'S 
NEY WILL CO CRITICALLY IMPORTANT STRATEGIC POSITIONS IN AUTHORITIES copes TO WEST BERLIN DURING THE WIGHT, WEST GERMAN 
MONEY VIDE DEFENSIVE COMPLEX. MORITIES REPORTED TODAY. ONE OF THEM BROUGHT His WIFE. 
BASE ON THE ISLAND OF TERCEIRA, IN PORTUGAL'S AZORES YoPOg. cnt QFEICIALS SAID TWO OF THE EAST GERMAN POLICEMEN, CALLED 
. THE UeSe STARTED USING THE LAJES AIR BASE IN THE VUE SOUTHWEST Oy Pee CUGH THE BARBED WIRE FENCES ALONG THE BORDER IN 
AR Il, UNDER AGREEMENT WITH PORTUGAL. IN THE YEARS very SKIPPER one FRINGES OF WEST BERLIN WHILE ON DUTY THERE. THEN 
LMosT $256 MILLION HAS BEEN PUT INTO THE BIG AIRFIELD, FOR ASYLUM. CUT» WITH THE WIFE OF ONE, AND ASKED WEST BERLIN POLICE 
MOINGS, COMMUNICATIONS AND NAVIGATION EQUIPMENT AND A SHORT TIME LATER A THIRD 


; VOPO ON DUTY IN THE 
NEDO EHEWED TWICE IN POST-WAR YEARS, NEXT SPRING, THE EE MMT LE THE Nese RRSEIPPED THROUGH, TO oe a 


T 
E MEANWHILE, THE U.S, ARMY W t : 

: OR RENEWAL. BUT THIS TIME, THERE IS DOUBT. +, eds AS SHOWING ITS TEETH IN A 
es aL 1s Fee OVER UeS. ATTITUDES TOWARD TROUBLES THAT COUNTRY BAN AGAINST TRAVEL BY THE SOVIET COMMAND ENP ORCENERT OF 


ANT INTO THE AMERICAN SECTOR. 
POR DPATOLONIES OF ANGOLA IN AFRICA AND THE THREE TINY Ms ture cane COLONEL, ASKED TO IDENTIFY HIMSELF BEFORE 
a Sn OFFICIALS PRIVATELY EXPRESS DEEP CONCERN. THE INCIDENT OCCURRED AT 7:30 A.M. AT FRIEDRICHSTRASSE INTERWA- 
: IS AN EPR TANT AST. FOR counat Re he lait te TIONAL CROSSING POINT--CHECKPOINT CHARLIE TO THE AMERICANS THE 
ND T ’ AS IN , 
-AND A SPECIALLY WHEN NORTH ATLANTIC STORMS BLOT OUT THE TO ANSWER A MILITARY POLICE OFFICER Ces PoE ee eeRS. HE REFUSED 


"S QUESTION--"WHO ARE YOU?®--WRITTEN 
OUTE. IN RUSSIAN ON A 
at aT CIRCLE RO Tee MASE IS A TANKER PLANE SQUADRON OF THE IN RUSSIAN © cA PIECE OF CARDBOARD. INSTEAD, HE ORDERED KIS JEEP 


IR COMMAND, KEPT THERE TOR MID-AIR REPLENISHMENT OF JET BUT AN HOUR LATER, THE 
oss 


. THE SPOKESMAN SAID, THE LIEUTENANT co - 
E ATLANTIC. TURNED, GA LOWEL RE 
ME Nee ee MEE NE BASE EXTENSIVELY IN PEACETINE, RNED, GAVE HIS NAME AND WAS WAVED ON INTO WEST BERLIN. 
LES 
tN WARTIME. 


THE U.S. SPOKESMAN SAID 
2 TooKS UPON IT AS HIGHLY ESSENTIAL FOR ANTI-SUBMARINE OPERA- WHOSE PASSENGERS ARE NOT KNOWN TO UcS. MILITARY Bon tce Ge TH EME SLES 
G CHECKED. THAT DAY, THE : 

NS IN ZORES IS ONLY PART OF THE TROUBLES CONFRONTING THE U.S, DEFENSE COMMANDANT IN BERLIN, COL, ANDREI’, SOLOVYEVS THAR He ny RE SOVIET 
: R ERING THE U.S. : 
D) SYSTee*y.S. HAS AGREED TO TURN OVER THE LAST OF ITS STRATEGIC AIR THEY ARE BEING DENIED ENTRY INTO THE AMERICAN SECTOR BECAUSE 
COMMAND BASES IN MOROCCO re nay ae qoe rey se sige WILLION FOR CONSTRUCTION EAST GERMAN BORDER GUARDS INTERFERED WITH AN INTENDED VISIT TO 
B Serunicu U.S. INVESTMENT MOU TOTALS ALMOST sAQ0 OIE poleT For’ sac OVIE DQUARTERS IN EAST BERLIN A WEEK AGO OF 


a i EQUIPMENT -STONS TO RUSSIAN TARGETS. U.S, COMMANDANT MAJ, GEN, ALBERT WATSON II AND THE U.s. 
BOMBER 


MISSION’ S 
BERS ON TNAL AGREEMENT FOR BUILDING AND OPERATING THE BASES WAS MADE POLITICAL ADVISER, HOWARD TRIVERS. ese 


WITH. FRANCE. SINCE THEN, MOROCCO HAS BECOME INDEPENDENT. A178 


(FOR YEAR END EDITORS. PLEASE SAVE SINCE THI 
MILITARY BASE USE IS NOT THE ONLY PERPLEXITY ARiSieS OUT OF COMMON MARKET (680) S WILL NOT BE REPEATED) 
CHANGING INTERNATIONAL SITUATIONS» EMERGENCE OF NEW I PENDENT NATIONS py GODFREY ANDERSON 


GND POLITICAL REORIENTATIONS. SEA AND AIR ROUTES CAN BECOME (ADVANCE ) LONDON (AP)-BRITAIN'S BUSINESSMEN START THE COMING YEAR 


WITH THE BIGGEST CHALLENGE THEY HAVE EVER FACED: PREPARIN 
tNV DHE NAVY IS KEEPING A WARY EYE ON THE STRAIT OF MALACCA, AMONG NATION'S ENTRY INTO EUROPE'S BOOMING SIX-NATION COMMON MARKET -bos 


MARKET-- 
OTHER PLACES. sient aie P THE MOST SIGNIFICANT DEVELOPMENT IN 1961 IN THE TRADING AREA, eal 


Bim Ai Be 


<4 oe 
epee 3 a 
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wk 
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"_ SALESMANSHIP fg FN OFTEN OUTDATED, DELIVERY DATES UNCER 


o 


IMPLICIT IN THE ROME TREATY WHICH RULES THE COMMON MARKET SYSTEM, 


pee 


PRIME MINISTER HAROLD MACMILLAN HAS TOLD THEM THAT THEY ARE IN FOR 
"A; BRACING SHOWER, NOT A RELAXED TURKISH BATH." 

HOW WILL BRITAIN'S ECONOMY BE AFFECTED WHEN HER TRADE IS MERGED ON 
EQUAL TERMS WITH THAT OF FRANCE, WEST GERMANY, ITALY, BELGIUM, HOLLAND 
AND LITTLE LUXEMBOURG? 

IS SHE REALLY READY FOR SUCH A DRASTIC STEP? 

NOT TODAY, ASSUREDLY. PEOPLE SAY BRITISH COSTS ARE TOO HIGH, 

AIN. 
BUT THERE IS OPTIMISM THAT BETWEEN NOW AND BRITAIN'S ACTUAL ENTRY 
INTO THE MARKET--POSSIBLY EARLY IN 1963--MUCH CAN BE REMEDIED. 
THERE IS GENERAL AGREEMENT THAT SOME BRITISH INDUSTRIES MAY DECLINE 
OR DISAPPEAR AND OTHERS EXPAND AS THE COMMON MARKET'S TREND TOWARD 
SPECIALIZATION MAKES ITSELF FELT. 
BOTH 
t CONVEN- 


AS THE LONG AND DIFFICULT NEGOTIATIONS PROCEED IN BRUSSELS 
SIDES HAVE RESERVATIONS ABOUT WHAT IS ADMITTEDLY A MARRIAGE O 
SOME BRITISH POLITICIANS FEAR THE PARTIAL SURRENDER OF SOVEREIGNTY, 


_ IENCE. 


ARE STILL NOT TOO SURE ABOUT 


CIALLY FRANCE 
ESPE THEY FEAR SHE WILL OB- 


- x 
SOME OF TF MOTIVES IN SEEKING MEMBERSHIP. 


S REAL MOT 


era SOME OF THE MORE RADICAL CHANGES THEY HAVE IN MIND AND MAY ACT 


~ AS 
_ SOME ACCEPTABLE 


- OYING A 
| NOW AON MARKET SO THEY CAN TRADE 


> TRADE, 


OGRESS TOWARDS CLOSER EUROPEAN INTEGRATIOM, 
: DRAG ON THE BRUSSELS NEGOTTATIONS MAY WELL. DEPEND ON FIND NG 
ore FAY OF ASSOCIATING THE BRITISH COMMONWEALTH NATINS-- 
pw VILEGED POSITION IN THE BRITISH MARKET--WITH THE 

WITH IT ON A REASONABLY COMPETITIVE 
BASISe 


QUESTION OF THE EFFECT OF BRITAIN'S DECISION ON 

THERE 1S Alay EUROPEAN FREE TRADE ASSOCIATION (EFTA), WHICH SHE 
HE eT A TRADING BLOCK IN OPPOSITION TO THE COMMON SIX, BRITAIN 
T UP AS AOUND TO SEE THAT THESE TRADING PARTNERS DO NOT SUFFER 


0 
NEVER AN 


M 
HAS ALREADY APPLIED FOR COMMON MARKET MEM 
BLY FOLLOW SOON. SWITZERLAND, SWEDEN AND 
ECONOMIC TIE WHICH WILL LEAVE THEM POLI- 
WE THEIR CHOSEN PATH OF NEUTRALITY. 
FFTA MEMBER BUT CLOSELY LINKED WITH BRITAIN IN 
JuNBING ON THE COMMON MARKET BANDWAGON TOO, GREECE IS AL- 
ER. 
READY SOCIATE MUTLL DRASTICALLY CHANGE THE ECONOMIC FACE QF 
1962. | Ae 
EMERY INTO THE MARKET WILL BRING ITS TOTAL.OF CO SOMERS! 
TED 300 MI .  THIS’MEANS“A’ FORMIDABLE TRADING K /° 
TO-AN EST ORE THAN HOLD ITS OWN WITH ANY EXISTING IN THE WORLD TODAY. 
soe MORE LIMITED SIX-NATION SCALE, THE COMMON MARKET 
AMT AL AMONG ITS MEMBERS HAVE BEEN REDUCED BY 30 
OF AN ADDITIONAL 10 OR 2O PERCENT IS BEINGCON- 
THE FURTHER 20 PERCENT REDUCTION TAKES EFFECT, 
AR TERNAL TARIFFS WILL BE FOUR YEARS AHEAD OF THE ROME 
SopT QUOTAS ON INDUSTRIAL PRODUCTS ARE BEING ABOLISHED 
NG NATIONAL TARIFFS OF THE SIX TOWARDS A 
; MOUS KEN ON DECENBER 31, 1960, A FULL YEAR 
RNY AND THE BENELUX COUNTRIES RAISED THEIR IM- 
NND ITALY REDUCED THEM. THIS FIRST ADJUST- 
F THE DIFFERENCE BETWEEN THEIR INDIVIDUAL 
JOINT EXTERNAL TARIFF. 
ON THE MARKET ROSE BY SEVEN PER- 
PERCENTs LAGGING BEHIND. THE SEVEN 





EFTA NATIONS EDGED UP INDUSTRIAL PRODUCTI oie 
ON BY ONLY SI 

rn 19604 AS COMPARED Exh Six AEEGMRE PRODUCT, WAS UP REARLY 10, PERCENT 

--BRITAIN AND SWEDEN. THE TWO LARGEST EFTA PRODUCERS 


TRADE WITHIN THE COMMON MARKET INCREASE 
DN 19 P 2 
4 ae THIS’ MAKES TP THE CAST eee URES WILL ALMOST CERTAINLY Be HeoHEE 
(SENT DEC. Se GROWING ECONOMY IN THE WEST TODAY. 
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EUROPEAN ECONOMIC (850) 
BY MILTON MARMOR 
(ADVANCE ) LONDON 


PLEASE SAVE SINCE THIS WILL NOT BE REPEATED 


(AP )-DESPI POLITICAL TURMOIL AND THREAT 


OF INFLATION, WESTERN EUROPE SWEPT THROUGH ANO 

1961 AND CONFIDENTLY PREDICTS AN EQUALLY PROSPEROUS Gey ate te sec: 
1961 AS aeeTuEe eLbuine SURVEY BY THE ASSOCIATED PRESS SHOWED a 
1961 AS. APTER IN EUROPE'S POSTWAR FCONOMTC 


IT WAS A PICTURE OF HIG 
STOCKED STORE SHELVES HER LIVING STANDARDS GENERALLY, LAVISHLY 


MORE LUXURY GOODS, AN ° 

PRODUCTION, Low UNEMPLOYMENT, INCREASED CAR SALES RNS HORE EY Spey 
BUYING RADIOS, TELEVISION SETS, REFRIGERATORS AND SIMILAR PRODUCTS 
“ONLY BRITAIN SEEMED TO_BE_LAGGING IN THE WESTERN EUROPE BOOM.” 

BUT DESPITE HEAVY TAXATION, BRITAIN IS CHOCK-FULL OF CONSUMER Coops AND 
HAS ONE OF THE HIGHEST STANDARDS OF LIVING IN THE WORLD, 

BRITAIN ALSO FIGURED IN ONE OF THE HISTORIC ECONOMIC AND SOOCIAL 

EVENTS OF MODERN EUROPE, SHE DECIDED TO SEEK MEMBERSHIP IN THE 

EUROPEAN COMMON MARKET--MADE UP OF ITALY, FRANCE, WEST GERMANY, 


EREST ON 


LOOKEN 


. FRANCE HAD A F 
AND PRODUCTION EXPANDED® FES FOR CONTINGMO® ABLE 


OR THE COMING EXPANSION 
ADE_BALANCE® as A HARD CuRR 


E 
IN THF VATE CREDITS: AND INVESTMENTS 


THE NETHERLAND, BELGIUM AND LUXEMBOURG. 
SUCCEED AND AS BRITAIN GOES, SO WILL GO MOST OF EUROPE, 
LONG BOTHERED BY CHRONIC UNEMPLOYMENT AND STILL A BIG SUPPLIED Ay LABOR 
WAR THAT BROUGHT MISERY AND HUNGER TO MOST 
ITUATION OF EUROPE BRINGS 
IS GROWING. RIGID CLASS BARRIERS OF EUROPE 
THIS WAS THE STORY OF ALMOST ALL EUROPE--POLITICAL PROBLEMS, 
--BRITAIN-- 
THE YEAR. BRITAIN'S ADVERSE BALANCE OF PAYMENTS IN INTERNATT OGa), 
Pp 
NATIONAL MONETARY FUND (IMF). THE BANK RATE WHICH GOVERNS 
ae 
FRAN BALANCE 
R CONTINUED FAVORABLE TR 


NEGOTIATIONS ARE UNDERWAY IN BRUSSELS. THEY AR 
AND DIFFICULT. EVERYONE , HOWEVER, EXPECTS THE NEGOTIATIONS To™ LON 

TO MANY, ONE OF THE MOST REMARKABLE ECONO 
1961 WAS THAT ALMOST EVERY COUNTRY HAD LABOR SHORTAEKS Ewen CrALy-- 
TO OTHER COUNTRIES, 

ALL THIS HAS HAPPENED 16 YEARS AFTER A DISASTROUS SECOND WORLD 

THE RAPIDLY IMPROVING ECONOMIC S y Be aE wis 
IT SOCIAL AND POLITICAL CHANGES. THE DREAM OF A UNITED Stages 

AAND BECOMING LESS SOLID! 

ADVERTISING AND TELEVISION ARE BRINGING PEOPLE OF VARIOUS NATIONS 
INTO AN AMALGAM OF POPULATIONS WITH SIMILAR OUTLOOKS, 
BUT BUSINESS BOOMING. 

HERE IS A RUNDOWN BY obyfALEs: 

THIS NATION HAD INTERNATION@L ECONOMIC EMERGENCY AID puRING 

ADE FORCED THE COUNTRY TO TAKE RESTRICTIVE STEPS TO sto 
SRENDING,. THE COUNTRY ALSO HAD TO GET A HUGE LOAN FROM Ty 
MOANS SKYROCKETED TO 7 PER CENT. THEN WAS LOWERED. THINGS 
BRIGHTER FOR THE FUTURE. 

ADE BOOMED 
TRADT. THE OUTLOOK F 
THERE WAS GROWING CONFIDENCE 

THIS IS REFLECTED IN THE FACT THAT 








mR TIMES WHAT THEY WERE IN 1959, 
a 

POST-W 
most BUSINES 


300M LEVELLED OFF IN THE SECOND HALF OF 1961. 
BPRVERS, HOWEVER, REMAINED OPTIMISTIC. 

EEF WAS LOOKED UPON AS NORMALIZATION AFTER ‘A 
THE LEVELLING OF) gySINESS ACTIVITY. AN UNWELCOME THREAT OF 
Ob OF OVERHEATED BEHIND THE BOOM, 

NS UMENT. WAS DOWN EEAGHED AN ESTIMATE 
MEN MATED 20 BILLION MARKS 

INVESTON 1961, TWENTY PER CENT MORE THAN THE PREVIOUS 


TED WEST GERMANY'S GROSS NATIONAL PRODUCT WOULD 
FREE CENT IN 1962 


ae 


oom CONTINUED IN 1961 BUT AT A SLOWER RATE THAN 
1960 auethess er RCLES: AND GOVERNMENT OFFICIALS LOOK TO 1962 WITH 


: OPTIMISM A SURPLUS OF EXPORTS OVER IMPORTS--A FAVORABLE 


| OPTIHE NA > FOREIGN EXCHANGE RESERVES REACHED A NEW Ht 
' BALANCE OF LLARS« = 


3571 00 tM 
rae ECONOMY SEEMS TO BE GOING STRONG DESPITE THE 
OF THE LOSS OF 


FUTURE RIAL PRODUCTION FOR THE FIRST 


AT THE SAME LEVEL AS IN 1960. THAT YEAR 


AFTER-EFFECTS 


THE CONGO AND DESPITE A CLOUDY INTERNAL POLITICAL 


HALF OF THE YEAR REMAINED 
SAW AN INCREASE OF 6 PER 


. CENT. oRTS WENT UP BY 2.5 PER CENT. ECONOMIC FIGURES GENERALLY 
WERE EXCELLENT. 
--NETHER 


LANDS-- 

D'S ECONOMIC IMPROVEMENT CAME 
: renee ose HOME EXPENDITURES WERE EXPECTED 
NATIONAL PRODUCTION NEXT YEAR. 


ES CUTE LABOR SHORTAGE WILL CONTINUE, THE INCREASED PRODUCTION 
| ESTIMATE FOR NEXT YEAR WAS GIVEN AS 2 OR 3 PER CENT. ORIGINALLY, IT 
HAD BEEN EXPECTED TO BE 5 PER CENT. 
*  2=SWITZERLAND~ = 
| ECEDENTED BOOM CONTINUED. IT LED TO SHARP WAGE AND 

onIon INCREASES. THERE WERE MORE VADANT JOBS THAN SWISS UNEM- 

PLOYED. THE ECONOMY DEPENDED LARGELY ON FOREIGN LABOR WITH, 40C, 900 
ITALIAN WORKERS MAKING UP NEARLY ONE-FIFTH OF THE ENTIRE LABOR FORCE. 

THE CURRENT BOOM IS EXPECTED TO CONTINUE, THE SWISS FRANC 


HUGE FOREIGN BANK DEPOSITS, WAS LIKELY TO R 
BY. STRONGEST CURRENCIES.” EMAIN | A 


VIA-- : 7 fi Pa 
NDINAVIAN COUNTRIES HAVE BEEN ENJOYING A BOOM FOR Yi) / 
eats PHERE ARE NO SIGNS OF ANY IMMINENT REVERSAL OF THF UPWARD i 
TREND. 

ES WOULD BE BASED ON HOW, WHEN AND UNDER WHAT CIR- 
cuNSTANCES BRITAIN, --TO_ WHICH SCANDINAVIA IS CLOSLY TIED-- 

MMON . 
JOINED THE MENT IS LOW IN SWEDEN, NORWAY, DENMARK AND FINLAND. THERE 
¢ A SHORTAGE OF SKILLED LABOR IN MANY FiELDs, 

A CNMARK'S CENTRAL PROBLEM WAS AN INCREASING LACK OF MANPOWER. 

PERWAY FACES THE NEW YEAR WITH A THRIVING INFLATION AND AN ADVERSE 
BALANCE OF PAYMENTS. YET, PRODUCTION ROSE IN 1961 AND IS EXPECTED TO Go 
EVEN HEN ALSO RUNS THE RISK OF INFLATION, THE WAGE LEVEL FoR 
INDUSTRIAL WORKERS IS 9 PER CENT ABOVE THAT OF LAST YEAR. 

SWEDEN'S EXPORTS IMPROVED AND ITS TRADE BALANCE WAS BETTER, 

FURTHER IMPROVEMENT IS EXPECTED. 


WARNINGS OF INFLATIO 
TO GROW FASTER THAN — 


SU 





FINLAND'S NATIONAL PRODUCTION WENT UP AND SO DID WAGES, 
CREASED VOLUME OF EXPORTS IS ANTICIPATED. 

(SENT DEC. 3, 1961) 
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6° OR YEAR END EDITIONS--PLEASE SAVE--THIS WILL NOT BE REPEATED. 
BY CONRAD FINK “~~ : 
(ADVANCE ) TOKYO, (AP)-MUCH OF NON-COMMUNIST ASIA MOVED 
FORWARD ECONOMICALLY IN 1961. 

ASSOCIATED PRESS CORRESPONDENTS STATIONED THROUGHOUT THE AREA 
REPORTED THAT IN MOST NATIONS WHERE GUNS WERE SILENT AND GOVERNMENTS 
STABLE DEFINITE ECONOMIC PROGRESS WAS MADE. . 

BUT IN THOSE NATIONS TORN BY CIVIL WAR OR RED AGGRESSION, ECONOMIC 
WAS A MATTER OF GETTING ENOUGH RICE TO STAY ALIVE AND NOT CHARTS 
DEPICTING INCREASED EXPORTS OR INDUSTRIALIZATION. 

SOUTH VIET NAM WAS AN EXAMPLE. CONTINUING WAR AGAINST COMMUNISM, 
COUPLED WITH DISASTROUS FLOODS, RETARDED THE ECONOMIC DEVELOPMENT 
OF THAT SOUTHEAST ASIA NATION. IT APPEARED U.S. AID--PERHAPS 
EVEN DOUBLE 1961'S 250 MILLION DOLLARS--WOULD BE FUNNELED IN TO 
HELP STABILIZE THE PICTURE IN 1962. 

COMMUNIST AGGRESSION THREW THE TINY JUNGLE NATION OF LAOS INTO 
TURMOIL AND THE VIENTIANE GOVERNMENT, FIGHTING TO STAY ALIVE, HAD 
LITTLE TIME FOR ECONOMIC DEVELOPMENT. 

SOUTH KOREA, TECHNICALLY AT PEACE BUT POLITICALLY DISTURBED IN 
1960, WAS SHAKEN AGAIN IN 1961 WHEN A MILITARY COUP OVERTHREW THE 
GOVERNMENT. SWEEPING REFORMS WERE PROMISED BY THE YOUNG SOLDIERS 
WHO TOOK OVER SEOUL IN MAY BUT AS THE YEAR ENDED THEY WERE FAR 
FROM DRASTICALLY IMPROVING THEIR COUNTRY’S LIVING STANDARD OR 
THE BUSINESS CLIMATE, 

RED CHINA, BEHIND MUCH OF ASIA'S POLITICAL TROUBLES AND RESULTANT 
ECONOMIC DISLOCATION, APPEARED TO BE HAVING ITS OWN ECONOMIC WOES. 
PEIPING PUBLICLY BEAT ITS BREAST OVER NATURAL DISASTERS--FLOODS AND 
DROUGHTS--THAT WERE SLOWING THE "GREAT LEAP FORWARD." 

REFUGEES TOLD OF NEAR-STARVATION CONDITIONS IN SOME RED CHINESE 
VILLAGES AND ECONOMIC TROUBLES IN OTHER COMMUNIST-DOMINATED 


JAPAN, THE INDUSTRIAL POWER OF THE FAR EAST, AGAIN SET THE 


PACE FOR NON-COMMUNIST ASIANS, 
WITH JAPAN PROTECTED BY U.S. FORCES AND THEREFORE BEARING A 


RELATIVELY LIGHT DEFENSE BUDGET, PRIME MINISTER HAYATO IKEDA'S 
GOVERNMENT TALKED OF DOUBLING THE GROSS NATIONAL INCOME IN 10 


YEARS. 
FACTORIBS,.AND MARKET PLACES BOOMED THROUGHOUT THE ISLAND NATION. 
EXPORTS AND (DX STIC SALES INCREASED, SO DID PRICES AND 


RENTS ; 
SOME ECONOMIESTS WARNED THINGS WERE MOVING TOO FAST. THEY POINTED 
DROP IN JAPAN'S FOREIGN EXCHANGE RESERVES AND AN 


AN IN- 


TO A CONTINUIN 


EXPORT-IMPORT IMBALANCE. 

IKEDA'S GOVERNMENT REACTED BY HIKING THE OFFICIAL BANK RATE AND 
PROMISING TO PROMOTE EXPORTS--WHICH ALREADY HAVE MADE JAPAN A 
a a FOR AMERICAN MANUFACTURERS IN MANY PARTS 
0 HE W . 

PEACE AND RELATIVE POLITICAL STABILITY AT HOME WERE NOT MATCHED 
BY GREAT ECONOMIC PROGRESS IN THE PHILIPPINES$ 1961 WAS A 
SHAKY YEAR ECONOMICALLY. 

INTERNATIONAL MONETARY RESERVES DROPPED DRASTICALLY AND 
BUSINESSMEN SHOWED UNCERTAINTY WHEN THE GOVERNMENT POSTPONED 
COMPLETION OF A PROGRAM TO ELIMINATE SOME EXCHANGE CONTROLS, 

ayn” — : = 
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A RICE SHORTAGE HIT MANY FILIPINOS HARD AND 
FORCED THE GOVERNMENT TO IMPORT LARGE QUANTITIES Feov THAILAND. 
BUT THERE WAS A BRIGHT SPOT, A RESULT OF ITS DISENCHANTMENT 
WITH CUBA . THE UNITED STATES IMPORTED 1,470,000 SHORT TONS OF SUGAR 
FROM THE PHILIPPINES COMPARED WITH THE USUAL 980,000 TONS. 
ELSEWHERE IN NON-COMMUNIST ASIA, THE ECONOMI¢ PICTURE WAS BRIGHT 
FORMOSA'S ECONOMY APPEARED HEALTHY. | WITH CONTINUING U.S , 
AID, THE NATIONALIST CHINESE GOVERNMENT STEADILY MOVED FORWARD 
ECONOMICALLY DESPITE A 3.5 PER CENT POPULATION INCREASE ANG 
DEFENSE COSTS THAT ATE 50 PER CENT OF ALL GOVERNMENTAL REVENUE, 


MALAYA HAD A RECORD ECONOMIC YEAR, ESSENTIALLY DUE TO EXPO 
OF RUBBER AND TIN, SOME ECONOMISTS WARNED THAT IF WORLD PRICES 

FOR THESE COMMODITIES FELL DRASTICALLY THE GOVERNMENT'S FIVE-YEAR 
DEVELOPMENT PLAN WOULD BE INTROUBLE, 

THOUSANDS OF REFUGEES FROM RED CHINA CONTINUED TO CROSS THE BORDER 
INTO HONG KONG EVERY MONTH IN 1961, GIVING THAT OVER-POPULATED BRiTiCH 
CROWN COLONY SERIOUS ECONOMIC PROBLEMS, BUT HONG KONG PROSPERED 

AY. 
wor Eee o oRAREERGE, LO EME AML TED STATES, MOPED AS TIEALLY 
VERALL . URIST INDUS 
AND _THE SHIPPING INDUSTRY MAINTAINED A BUSY CLIP,” TRY BOOMED 
GAPOR --50,000 UNEMPLOYED, 
THE ECONOMIC PICTURE WAS STABLE AND THE RULING {EFTIST PEOPLE's = OT 
THE LEN PARTY ANNOUNCED IT WOULD ENCOURAGE PRIVATE TanPR SE 
iON BORNEO TERRITORIES OF NORTH BORNEO, SARAWA UNE 


OYED A FAVORABLE TRADE BALANCE DUE IN eREAT PART TO EXPORTS FRO 
ERUNEI'S OIL FIELDS. THE GOVERNMENT PRESSED AHEAD WITH MEASURES ’ 
TO DIVERSIFY THE TERRITORIES' OIL-AGRICULTURAL ECONOMY, 


961) 
(SEND DEC. 3, 1 AF 1156PES 
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